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1. MOHAMED ZAKI SHAFEI, NEW MINISTER OF ECONOMY AND 
ECONOMIC COOPERATION (IN LATTER RESPONSIBILITY HE IS REPLACEMENT 
FOR TAHER AMIN) MADE FIRST POLICY STATEMENT APRIL 20. SHAFEI 
REITERATED PREVIOUS PROMISES TO LOOSEN RESTRICTIONS, RED 

TAPE AND QUOTE ALL OBSTACLES UNQUOTE TO FACILITATE INVESTORS 
INTERESTED IN EGYPT. HE STATED THAT ALL PROJECTS FOR WHICH 
EGYPT HAS ALREADY SIGNED WITH POTENTIAL INVESTORS WILL BE 
EXECUTED. HE SAID PRIORITY WOULD BE GIVEN TO THE UTILIZATION 
OF IDLE INDUSTRIAL CAPACITIES AND TO AGRICULTURAL SCHEMES AND 
THEIR DEVELOPMENT. HE REITERATED THAT PROJECTS WHICH FURTHER 
CURRENT DEVELOPMENT PLANS WILL BE GIVEN PRIORITY ATTENTION 
ALTHOUGH THE MINISTER INTENDS TO QUOTE PURSUE THE ROAD OF 
ECONOMIC LIBERALIZATION UNQUOTE. INVESTMENT PROJECTS GIVING 
QUICK YIELDS WILL BE EMPHASIZED. 

2. SHAFEI SAID THAT IMPROVEMENTS IN UTILITIES AND SERVICES 
WOULD BE A FIRST REQUIREMENT AND THAT NEGOTIATIONS NOW UNDER 
WAY WITH KUWAIT DEVELOPMENT FUND FOR CONSTRUCTION OF 
ELECTRIC POWER STATION AT ABUKIR. THE MINISTER SAID THE 
BANKING SECTOR SHOULD BE ACTIVATED AND RESTRICTIONS MADE 
EASIER SO THAT CAIRO WOULD BECOME AN INTERNATIONAL FINANCIAL 
CENTER. THE MINISTER CONCLUDED HIS STATEMENT BY SAYING 

THAT ALL ARAB AND FOREIGN CAPITAL PROJECTS IN EGYPT ARE FULLY 
QUOTE GUARANTEED UNQUOTE AND THAT EGYPT HAS JOINED ALL 
AGREEMENTS IN WHICH INVESTMENTS ARE GUARANTEED WITHIN 
THE FRAMEWORK OF THE ARAB LEAGUE AND THE ECONOMIC UNITY 
COUNCIL. 

3. COMMENT: SHAFEI'S STATEMENT REASSURES THOSE WHO HAD 
DEALT WITH TAHER AMIN THAT HIS ADMINISTRATION WILL LIVE UP 
TO PREVIOUS COMMITMENTS. SHAFEI'S STATEMENTS ARE MAINLY 
REITERATION OF TAHER AMIN'S PROMISES TO CLEAR AWAY RED 

TAPE AND GET PROJECTS MOVING ALTHOUGH WELL WITHIN WHATEVER 
ECONOMIC PLANS THE MINISTER OF PLANNING HAS DECIDED UPON. 

FINAL STATEMENT REGARDING GUARANTEE OF CAPITAL LOOKS 
PRIMARILY GEARED TOWARD CALMING POTENTIAL ARAB INVESTORS 
STILL FRIGHTENED BY POTENTIAL OF NATIONALIZATION. 
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